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1.1 Key figures 
NUMBER OF VEHICLES FINANCED , END-USER LOANS (in 
thousand vehicles) 

 

 
  
 
 
 
 

PENETRATION RATE BY COUNTRY (%) AT JUNE 30, 2016 
(PSA group new vehicles financed/new vehicles registered)  

 

 

END-USERS AND CORPORATE DEALERS LOANS   OUTSTANDING BY COUNTRY- IFRS 8 
AT JUNE 30, 2016 (in million euros)     AT JUNE 30, 2016 (in million euros) 
         

  
 
EQUITY AND NET INCOME       NET BANKING REVENUE  
AT JUNE 30, 2016 (in million euros)     (in million euros)  
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1.2 Banque PSA Finance business activities and deve lopments  

1.2.1 Definition of concepts in the Management Repo rt
The half-year 2016 Management report presents 

information in two fashions: 

The first fashion is to present financial 
performance in the format of IFRS 5, which is the 
method for presenting the financial statements in light 
of the highly probable disposal of business activities 
under the cooperative agreement between Banque 
PSA Finance (hereafter called “BPF”) and Santander. 
IFRS 5 calls for reclassifying the portions to do with the 
entities involved in the cooperation into specific 
headings on the balance sheet and income statement. 
In addition, certain liabilities used to finance assets held 
for sale are also reclassified.  

Note 2 to the consolidated financial statements 
goes into more detail concerning the accounting 
treatments employed to comply with IFRS 5. 

The second fashion presents financial 
performance in the format of IFRS 8, which does not 

reflect the aforementioned reclassifications and 
neutralizes certain expenses recognized in the IFRS 5 
format, specifically: 

• The impairment loss in the Disposal group            
(€1 million expense at end-June 2016); 

• Equity-method accounting of equity attributable to 
Group in JV partnerships (€80 million at end-June 
2016). 

Note 25 to the consolidated financial statements 
goes into greater detail concerning the transition from 
the IFRS 8 format to that of IFRS 5. 

An additional level of detail has also been 
provided to operating data: the data is always 
presented in total, although detail is presented for data 
from the entities within the BPF and Santander 
cooperation. 

 

 

1.2.2 Summary of financial information  
The following historical consolidated financial 

overview is based on the consolidated financial 
statements of BPF included in this half-year report and 
prepared in accordance with International Financial 
Reporting Standards (IFRS) as adopted by the 

European Union. Our consolidated financial statements 
were audited by our independent auditors Ernst & 
Young audit and Mazars for 2015 and 2016. 

 

 

NEW CONTRACTS AND NEW FINANCING  

Of which Santander 
partnership perimeter1 

 
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

End-users loans             

Number of vehicles financed 400 338 368 126 + 8.8 374 344 340 479 + 9.9 

Amount of financing (in million euros, excluding 
interests) 4 440 4 148 + 7.0 4 329 4 006 + 8.1 

Corporate dealers loans             

Number of vehicles financed 881 745 853 973 + 3.3 858 373 828 826 + 3.6 

Amount of vehicles financing (in million euros) 17 433 16 992 + 2.6 16 988 16 519 + 2.8 

Amount of spare parts financing and other (in million 
euros) 1 583 1 652 - 4.2 1 529 1 585 - 3.6 

Insurance and services activity             

Number of new contracts 824 827 745 324 + 10.7 765 731 693 084 + 10.5 

1 - Countries included in the Partnership with SCF (11 European countries:  France, United Kingdom, Spain, Switzerland, Italy, Belgium, 

Netherlands, Germany, Austria, Poland and Portugal) and Brazil 
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CONSOLIDATED BALANCE SHEET  

(in million euros) IFRS 5 IFRS 81 

Assets Jun. 30, 
2016 

Dec. 31, 
2015 

% 
change  

Jun. 30, 
2016 

Dec. 31, 
2015 

% 
change  

Financial assets at fair value through profit or loss 364 383 - 5.0 464 446 + 4.0 

Loans and advances to credit institutions 199 87 + 128.7 1,248 1,282 - 2.7 

Customer loans and receivables 264 460 - 42.6 22,079 21,336 + 3.5 

Deferred tax assets 19 27 - 29.6 98 96 + 2.1 

Other assets 5,148 8,410 - 38.8 1,302 1,234 + 5.5 

Total assets 5,994 9,367 - 36.0 25,191 24,394 + 3.3 

       
Equity and liabilities Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  

Deposits from credit institutions 94 848 - 88.9 11,821 9,836 + 20.2 

Debt securities 258 1,786 - 85.6 4,375 6,396 - 31.6 

Other liabilities 3,624 4,406 - 17.7 5,854 4,850 + 20.7 

Equity 2,018 2,327 - 13.3 3,141 3,312 - 5.1 

Total equity and liabilities 5,994 9,367 - 36.0 25,191 24,394 + 3.3 

1- The items for the transition from IFRS 8 to IFRS 5 format for the balance sheet are found in Note 25.1 in the consolidated accounts. 

 
 
 
CONSOLIDATED STATEMENT OF INCOME  

 

IFRS 5 IFRS 81 

(in million euros) 
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

Net banking revenue 40 57 - 29.8 537 534 + 0.6 

General operating expenses and equivalent2 -33 -37 - 10.8 -224 -213 + 5.2 

Cost of risk   -1 - 100.0 -16 -27 - 40.7 

Operating income 7 19 - 63.2 297 294 + 1.0 

Share in net income of associates and joint ventures 
 accounted for using the equity method3 

87 59 + 47.5 7 7 + 0.0 

Other Non operating income4 -12 -120 - 90.0 -3 -15 - 80.0 

Pre-tax net income 82 -42 - 295.2 301 286 + 5.2 

Income taxes -6 29 - 120.7 -109 -87 + 25.3 

Net income from continuing operations 76 -13 - 684.6 192 199 - 3.5 

Profit/(loss) of operations to be taken over by 
partnership 35 141 - 75.2       

Net income for the year 111 128 - 13.3 192 199 - 3.5 
1 - The items for the transition from IFRS 8 to IFRS 5 format for statement of income are found in Note 25.2 in the consolidated accounts. 
2 - Including depreciation, amortization and impairment of intangible and tangible assets, and gains and losses on disposals of fixed assets. 

3 - Joint ventures with Santander accounted for using the equity method in IFRS 5: France and UK since February 2015, Spain and Switzerland since October 2015, Italy 
since January 2016, Netherlands since February 2016 and Belgium since May 2016. China, within BPF partnership with Dongfeng Peugeot Citroën is accounted for using 
the equity method since 2006 (IFRS 5 and IFRS 8 formats). 
4 - Including costs of the non-transferred liabilities of operations to be taken over by partnership in IFRS 5. 
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CUSTOMERS LOANS AND RECEIVABLES  
BY COSTUMER SEGMENT  

(In million euros) IFRS 5 IFRS 8 

  
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  

Corporate dealers 50 129 - 61.2 6,743 6,217 + 8.5 
End-users 214 331 - 35.3 15,336 15,119 + 1.4 

of which Retail 199 303 - 34.3 13,897 13,662 + 1.7 
of which Corporate and equivalent  15 28 - 46.4 1,439 1,457 - 1.2 

Total Customer Loans and Receivables 264 460 - 42.6 22,079 21,336 + 3.5 
 
 
 
 
 
BY REGION   

 

IFRS 5 IFRS 8 

(in million euros) 
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change 
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  

France -5 -2 + 15.0 8,884 8,251 + 7.7 

Western Europe (excluding France) 49 60 - 1.8 12,111 11,881 + 1.9 

Central and Eastern Europe 1 170 - 9.9 396 539 - 26.5 

Latin America 142 162 - 1.2 611 595 + 2.7 

Rest of the World 77 70 + 1.0 77 70 + 10.0 

Total 264 460 - 4.3 22,079 21,336 + 3.5 

 
 
 
 
NET BANKING REVENUE  

IFRS 5 IFRS 8 

(in million euros) 
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

End-users 10 9 + 11.1 373 330 + 13.0 

of which Retail       347 304 + 14.1 

of which Corporate and equivalent       26 26 + 0.0 

Corporate dealers 1 2 - 50.0 62 61 + 1.6 

Insurances and Services (including net refinancing 
costs) 28 26 + 7.7 87 79 + 10.1 

Unallocated and other 1 1 20 - 95.0 15 64 - 76.6 

Total 40 57 - 29.8 537 534 + 0.6 
1 - Represents primarily refinancing cost adjustment reflecting the fact that interest expenses are allocated to customer segments based on average financing levels, and on 
the assumption that loans are financed fully with debt. 
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1.2.3 Operations of the principal subsidiaries and branches of Banque PSA 
Finance  

1.2.3.1 Presentation

100% directly controlled by companies in the 
PSA group and closely associated with the sales 
policies of the Peugeot, Citroën and DS brands, 
Banque PSA Finance (BPF) handles, in 20 countries, 
directly or with partners, the distribution of financing 
and service products in order to promote vehicle sales 
through the three brands' dealerships. 

It also provides the brand dealerships with 
financing for their inventories of new and used vehicles 
and spare parts, along with other financing such as for 
working capital, and offers individual and business 
clients a complete range of financing, services, and 
savings products. 

Depending upon the country, BPF conducts its 
operations by steering them directly, or through joint 
companies (50/50 except China with 25%) with banking 
or industrial partners, or through other forms of 
partnerships. 

Through BPF’s organizational structure, its loan 
approval process is totally independent of the three 
brands and of the dealer network, and dealers are 
unable to exert any influence on the approval decision. 

Typically, BPF's commercial offering combines 
insurance and services with the financing, in order to 
best respond to individual and business clients' growing 
expectations for mobility solutions. 

In February 2014, PSA Group and BPF 
announced their entry into exclusive negotiations with 
Santander Consumer Finance (SCF) in order to form a 
50/50 partnership for developing BPF's operations in 
Europe. A framework agreement was signed on July 
10, 2014, to create a partnership involving 11 European 
countries. Subject to the approval of the competition 
and regulatory authorities in the principal countries, 
transactions started in early 2015 and continue in 2016. 
The newly operational companies are consolidated by 
BPF using the equity accounting method. 

The scope of the companies already operational 
at June 30, 2016 covered 83.8% of BPF's outstanding 
loans as of that date. 

In 2015 and 2016, this transaction had already 
significantly reinforced the competitiveness of the PSA 
Group brands, making better penetration of the 
automobile financing market possible. It enabled the 
financing operations of the Group to be boosted and 
sustained, through the use of competitive offers 
reserved for the brands and their customers. 

The cooperation is or will be set up in each 
country through the legal steps described below: 

 

SCF’S investment through existing entities: 
• In France, the entity has been operational since 

February 2, 2015. SCF made a 50% equity 
investment in SOFIB, which now holds 100% of 
Crédipar. CLV continues to be wholly owned by 
Crédipar. 
 

• In the United Kingdom, the entity has been 
operational since February 3, 2015. SCF made a 
50% equity investment in the existing BPF 
subsidiary following the transfer of the operations of 
existing BPF branches to this subsidiary. 

• In Switzerland, the entity has been operational 
since October 1, 2015. The equity of BPF's existing 
subsidiary was sold to the newly created Spanish 
JV, owned 50/50 by BPF and SCF. 

• In the Netherlands, the equity of BPF’s Dutch 
subsidiary is 50% held by BPF and 50% by SCF 
since February 1, 2016. 

• In Belgium, the entity has been operational since 
May 2, 2016. SCF made a 50% equity investment 
in the subsidiary. 

Investment by SCF through newly created 
organizations: 
• In Spain, the new entity has been operational since 

October 1, 2015, and has received, through 
contribution, the business of BPF's existing Spanish 
branch. This new Spanish subsidiary is held 50/50 
by BPF and SCF. 

• In Italy, the new entity has been operational since 
January 1, 2016, and is held 50/50 by BPF and 
SCF. It received through contribution the business 
of BPF's existing Italian branch. 

• In Germany, the new entity, held 50/50 by BPF and 
SCF, has received approval from the competition 
authorities and from the ECB. It has been 
operational since July 1, 2016 and received though 
contribution the business of BPF's existing German 
branch. 

• In Austria, the new entity has received approval 
from the competition authorities and the ECB. It has 
been operational since July 1, 2016 and has 
received through contribution the business of BPF's 
existing Austrian branch. This entity is a branch of 
the new German entity. 

• Excluding financing operations, two subsidiaries 
started up in Malta on May 1, 2015 as insurance 
companies, held 50/50 by BPF and SCF. 

Commercial cooperation:  

• In Portugal, BPF's existing branch and subsidiary 
were transferred on August 1, 2015 to SCF. A 
contract for commercial cooperation was also 
entered into on the same date between BPF and 
SCF. 

Investment by SCF in Poland:  

• In Poland, SCF will invest in 50% of the capital of 
the existing subsidiary and 50% in the capital of a 
newly created Polish subsidiary. The cooperation 
between BPF and SCF will begin during the course 
of the second half of 2016. 
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Santander's investment in Brazil:  

• In Brazil, a framework agreement was signed on 
July 24, 2015 between BPF and Banco Santander 
Brasil, aimed at developing a partnership between 
the two groups. The new entity will become 
operational on August 1, 2016. For this transaction, 
Banco Santander Brasil will buy back the shares of 
BPF's finance companies in Brazil. This partnership 
will thus take the form of a financial institution held 
in equal parts by BPF and Banco Santander Brasil. 

In its other markets:  

• In Turkey, Banque PSA markets its financing and 
insurance product offerings in cooperation with its 
partner TEB/CETELEM, who carries the 
outstanding loans. 

• In Croatia, on November 18, 2015, Banque PSA 
Finance signed the deed of assignment of its 
portfolio of dealership and end-user receivables to 
Splitska Banka, a local subsidiary of Société 
Générale. This disposal became effective on 
January 31, 2016. Banque PSA Finance initiated on 
that date a procedure for the liquidation of its local 
subsidiary. 

• In Slovenia, on November 18, 2015, Banque PSA 
Finance signed the deed of assignment of its local 
subsidiary to SKB Leasing, a subsidiary of Société 
Générale. This disposal took place on March 1, 
2016.  

• The financing of dealerships and end users for the 

three brands, Peugeot, Citroën and DS, will be 
handled in Croatia and in Slovenia by Société 
Générale starting at the disposal date. 

• In the Czech Republic and in Slovakia, Banque 
PSA Finance signed the deed of assignment of its 
local subsidiaries to ESSOX, a subsidiary of 
Société Générale, on April 11, 2016. This disposal 
took place on July 1, 2016.  

• In China, DPCA (a 50/50 Joint-Venture between 
Dongfeng and PSA, manufacturer and distributor of 
the Peugeot and Citroën brands in China) owns 
50% of the shares of DPCAFC, the local JV, since 
March 2015, while BFP owns 25% and the 
Dongfeng group owns 25%. The management of 
the JV is assumed jointly by the three partners.  
As part of PSA and BPF's expansion in China, BPF 
is continuing to assist CAPSA (50/50 joint venture 
between Chang'An and PSA, manufacturer and 
distributor of the DS brand in China) with a view to 
helping to develop and finance a dealership 
network as well as offering loans and services to 
CAPSA's customers thanks to the financial support 
of local financial institutions 

• Finally, In Asia and Pacific areas (mainly in Japan, 
South Korea and Australia) BPF also continue its 
assistance to the brands and importaters in the 
development of their activities.  
 
Unless otherwise mentioned, the results presented 
in this half-year report exclude operations in China.  

 

1.2.3.2  Our Products and Services   

Our financing products, insurance and services 
include the following: 

• End-user Financing (81% of outstanding 
customer loans and receivables per IFRS 5 and 
69% per IFRS 8 as of June 30, 2016). We offer 
individuals, small- and medium-sized businesses, 
and corporate and equivalent customers a range of 
solutions, including installment loans for the 
purchase of new and used vehicles, as well as 
various leasing solutions with or without purchase 
options. 

• Financing the corporate dealership network 
(19% of outstanding customer loans per IFRS 5 
and 31% per IFRS 8 as of June 30, 2016). We 
provide Peugeot, Citroën and DS dealers with 
financing for inventories of new and used vehicles 
and spare parts, as well as other types of financing 
such as working capital. 

• Insurance and services. We provide end-user 
customers and corporate dealers with a wide range 
of insurance products and services, such as whole-

life insurance, unemployment insurance, disability 
insurance, supplemental insurance to protect 
vehicles, automobile insurance, and vehicle-related 
services such as extended warranties, maintenance 
contracts or service provisions. 

• Retail savings. The retail savings market is 
present in France, Germany and Belgium and 
consists of Passbook savings accounts and Term 
deposit accounts (only in France and Germany). 
The proportion of outstanding amounts, all 
countries taken together, is respectively 
approximately 84% for savings passbooks and 16% 
for Term Deposit Accounts, with a certain benefit for 
the Term Deposit Accounts in terms of building 
customer loyalty. The growth in results from this 
business activity at the European level bears out 
the appropriateness of a plan built around the real 
economy. The marketing success met with also 
proves the confidence of savers in the growth 
outlook for the PSA Group and for BPF. This 
business is fully consolidated into the scope of the 
SCF partnership in France and in Germany. 

 

1.2.3.3 Geographical coverage 

We provide financing to end-user customers in 
20 countries (including China) which accounted for 
about 88% of Peugeot, Citroën and DS vehicle sales as 
of June 30, 2016. Our principal markets are France, 

China and other Western European countries (notably 
the United Kingdom, Spain, Germany and Italy), 
Argentina and Brazil. 
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1.3 Analysis of operational results

1.3.1 Vehicle sales for Peugeot, Citroën and DS dur ing the first half of 2016
In Europe, the Group's sales reached 1,056,000 

units, an increase of 7.4% in comparison to the first half 
of 2015. 

A product push has been launched in Europe 
with the new Peugeot Expert, Citroën Jumpy, Peugeot 
3008 and Citroën C3. The Group's positions in Latin 
America have been strengthened with growth of 16.4%. 
The Group is back in Iran with the agreements signed 
for Peugeot and DS. 

Over the first half of the year, PSA Group has 
faced adverse economic conditions in the Middle East 
and Africa: stoppage and then quota limits for imports 
in Algeria and restrictions on foreign currency access in 
certain countries (Egypt, Tunisia). This situation has 
placed significant constraints on the Group's sales in 
the region (-13.3%). 

The Group has taken the necessary steps for its 
return to Iran with the signature of a joint venture 
agreement in June with Iran Khodro, a long-term 

partner of the Peugeot brand, and the DS brand was 
launched in Iran at the beginning of the year in 
cooperation with a private investor. 

In Latin America, the PSA Group reinforced its 
position with 88,800 sales representing a growth of 
16.4% in a market that was down by 8.2%. It achieved 
a record market share of over 7% in Chile in particular. 

In Eurasia, despite significant economic 
deterioration and a downward trend in the market, 
particularly in Russia (-14.7%), the PSA Group saw its 
sales stabilize (-0.1%) and continues to focus on its 
profitability. 

In the India/Pacific region, the PSA Group is 
buoyed by the Japanese market, which represents 49% 
of its sales in the region. The launch of the CITROËN 
C4 Cactus and diesel motorization in Japan will be 
major assets in strengthening the Group's position in 
the region. 

 

 

PSA  GROUP REGISTRATIONS (BPF  PERIMETER,  EXCLUDING CHINA) 

By Geographical Region June 30, 2016  June 30, 2015  % change  

France 383,244 358,953 7% 

Western Europe (excluding France) 541,460 512,377 6% 

Central and Eastern Europe 31,748 36,587 -13% 

Latin America 72,172 70,870 2% 

Rest of the World 30,580 37,123 -18% 

Total 1,059,204 1,015,910 4% 

 

 

1.3.2 Banque PSA Finance commercial activity 

1.3.2.1 End-users Financing  

Given the more dynamic automobile market, 
particularly in Europe, BFP increased its penetration by 
1 point in relation to the first half of 2015 thanks to 
stronger competitiveness and to the renewal of its sales 
operations associated with better refinancing terms. 

In terms of volume, BPF reported a higher 
number of new vehicle contracts (+8.1%) in its 
available market, which itself was up 4.3%.  

The share of products creating customer loyalty 
has risen by 13%, thereby demonstrating BPF's desire 
to develop products that promote faster renewal and 
support of customer expectations. 

In the first half of 2016, vehicle registration 
numbers changed in varying ways according to region: 

the Big 5 (France, United Kingdom, Germany, Spain 
and Italy) increased by +7.4% and the Middle 5 
(Belgium, Switzerland, Austria, Netherlands and 
Portugal) dropped by -1.3% (decrease in registrations 
in the Netherlands and in Switzerland). Latin America 
experienced an increase of +1.8%, including +9.2% for 
Argentina and a -9.6% decline for Brazil.  Due to the 
harsh economic climate in Russia, PSA's sales 
decreased by 29.5% during the first half of the year.  

Finally, although the Chinese market 
experienced a drop of -7.6%, it nevertheless represents 
330,596 vehicles and is therefore the second largest 
market after France for PSA.  
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Overall, despite these significant disparities 
between markets, BPF experienced an increase in New 
vehicle/Used vehicle financing of +8.8%, particularly in 
the Big 10. The trend is continuing its reversal with 
strong growth of 11% in the used vehicles business 
over the first half of the year, thanks to the renewal of 

the sales operations (new campaigns, launch of new 
products, etc.). 

The table below provides information relating to 
BPF's end-user financing activity in the first half of 2015 
and in the first half of 2016. 

 

PRODUCTION OF END-USER FINANCING FOR NEW AND USED VEHICLES  

 

  Of which Santander 
partnership perimeter 

in number of contracts  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

Installment sales 260,202 242,362 + 7.4 238,153 220,185 + 8.2 

Leasing activity and other financing 140,136 125,764 + 11.4 136,191 120,294 + 13.2 

TOTAL 400,338 368,126 + 8.8 374,344 340,479 + 9.9 

             

    Of which Santander 
partnership perimeter 

in million euros (excluding accrued interests) 
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

Installment sales 2,463 2,329 + 5.8 2,375 2,226 + 6.7 

Leasing activity and other financing 1,977 1,819 + 8.7 1,954 1,780 + 9.8 

TOTAL 4,440 4,148 + 7.0 4,329 4,006 + 8.1 

  

The following table illustrates the amount of new 
financing granted in the first half of 2015 and in the first 
half of 2016 by customer segment. 

 
END-USER FINANCING OF NEW AND USED VEHICLES BY CLIENT PORTFOL IO 

 

Of which Santander 
partnership perimeter 

in million euros 
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

Retail financing 4,051 3,698 + 9.5 3,943 3,559 + 10.8 

of which new vehicles 3,314 3,045 + 8.8 3,220 2,924 + 10.1 

of which used vehicles and other 737 653 + 12.9 723 635 + 13.9 

Corporate and equivalent financing 389 450 - 13.6 386 447 - 13.6 

End-user financing 4,440 4,148 + 7.0 4,329 4,006 + 8.1 

 
 

Production as an amount of new financing for 
individuals and small- and medium-sized businesses 
increased by +9.5% between the first half of 2015 
and the first half of 2016. The amount of new vehicle 
financing for this segment also increased by +8.8% 
during the first half of 2016 and there was also a 
strong increase of +12.9% in financing for used 
vehicles. In the Corporate and equivalent segment, 

the production as an amount of new and used 
vehicles fell by -13.6% due to the lower volume in 
Short-Term Leases (STL), particularly in Spain where 
the profitability of this type of operation is limited.  

The following table shows the breakdown by 
region of the number of loans granted to end-users 
during the first halves of 2015 and 2016. 
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END-USER FINANCING OF NEW AND USED VEHICLES BY REGION  

in number of contracts  Jun. 30, 2016  Jun. 30, 2015  % change  

France 146,078 137,090 + 6.6 

Western Europe (excluding France) 211,153 184,985 + 14.1 

Central and Eastern Europe 9,749 11,167 - 12.7 

Latin America 21,922 23,521 - 6.8 

Rest of the World 11,436 11,363 + 0.6 

Total 400,338 368,126 + 8.8 

Of which  partnership perimeter 374,344 340,479 + 9.9 

 

A. New Vehicle Financing  

In the first half of 2016, BPF financed 310,783 
new vehicles via installment contracts or leases, 
representing an increase of 8.1% compared to the first 
half of 2015. It should be noted that the volume of 
leasing contracts has grown by +12%, demonstrating 
PBF's intent to emphasize products creating customer 
loyalty.  

The Bank's overall rate of penetration was 29.3%  
at the end of June 2016, thanks to the improvement in 
competitiveness associated with better refinancing 
terms (spread, benchmark rate) as well as the launch 
of a partnership with Santander Consumer Finance 
(SCF). At the end of June 2016, 7 joint ventures were 
launched in partnership with SCF.  

At the same time, the close collaboration with the 
PSA Group Peugeot Citroën brands made it possible to 
renew some joint operations.  

Big 5 performance increased by 1.1 points, in 
comparison to the first half of 2015 with strong growth 

in Spain at +4.5 points, in Italy at +2.4 points and in 
Great Britain at +2.7 points. There was slight 
penetration growth in France of 0.5 point. 

Among the Middle 5 countries, penetration has 
grown by 1.9 points with a net increase in Austria of 
+5.7 points, +1.5 points in Belgium and +3.6 points in 
the Netherlands. The Austria JV became operational on 
July 1, 2016.  

 In Latin America, despite an unfavorable 
economic climate (Brazil and Argentina) and strong 
disruptions in the automobile markets, penetration 
remains very high in Brazil at 46.4%. In Argentina, 
given the extremely high refinancing terms, priority was 
given to the savings plan, and taken together, the 
savings plan and financing options represent a 
penetration of 48.9%, equivalent to an increase of 8.1 
points. 

 

 

B. Used Vehicle Financing  

The volume of used vehicle finance contracts 
increased significantly by 11% compared with the data 
from June 30, 2015, thereby confirming the positive 
trend observed in 2015. BPF's financing activities for 
used vehicles focus on five countries: France, 
Germany, United Kingdom, Spain and Italy, which 
represent 85.3% of total BPF production.  

This growth relies on the improvement in 
performance in Great Britain of +22.6% with the launch 
of new products (balloon loans for used vehicles).  

The continuation of very competitive operations 
in Spain and Italy (additional customer bonus in case of 
financing) facilitated increases of 34.9% and 26.6% 

respectively. Finally, the plan was completely renewed 
in Germany with a new policy for pricing, initiatives and 
Wholesale synergies thus paving the way for an 
increase of +11.5% in used vehicle volumes. 

Of note among the various increases: the net 
increases in Switzerland of +33.4%, Brazil of +47.8% 
and Turkey of +47.8%.  

Finally, the Russian subsidiary reaped the 
benefits of the strong growth in the used vehicle market 
and nearly tripled its contract production.    

This growth in volume is accomplished through 
risk management with a constantly selective use of the 
acceptance and profitability criteria. 
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1.3.2.2 Corporate Dealer Financing   
BPF financed corporate dealers for a total of 

881,745 vehicles as of the end of June 2016, a 
progression of 3.3% as compared to the first half of 
2015. The amounts financed that correspond to these 
vehicles have increased by 2.6%.  

Amounts financed for spare parts continue to 
drop with a contraction of 4.2% on a very competitive 
market. In total, the amounts financed increased by 
2%. 

The following table sets forth the new corporate 
dealer financing activity for end-June 2015 and 2016. 

 

 

NEW CORPORATE DEALERS FINANCING  

   

  Of which Santander 
partnership perimeter 

  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

Number of vehicles 881,745 853,973 + 3.3 858,373 828,826 + 3.6 

Amount (in million euros) 19,015 18,644 + 2.0 18,517 18,104 + 2.3 

of which vehicles 17,433 16,992 + 2.6 16,988 16,519 + 2.8 

of which spare parts and other 1,583 1,652 - 4.2 1,529 1,585 - 3.5 
  

 

The breakdown by geographical region of the 
vehicle volumes financed for dealers highlights the 
increase in financed volumes in France and, to a lesser 
extent, in Western Europe from an overall perspective.  

 

In contrast, volumes have dropped in Latin 
America (drop due to Brazil) and, to a lesser extent, in 
Central and Eastern Europe. 

 
 

 

 

1.3.2.3 Financing in China  

DPCA sales slowed in the Chinese automobile 
market, whose growth in 2016 has been marked by 
Chinese brands pushing into the moderate price market 
and by the strong growth of the SUV market and in a 
lesser extent of the MPV segment. In this context, BPF 
was able to offset this effect during the first half of the 
year, via its joint venture DPCAFC, through increased 
sales and by maintaining its corporate and end-user 
loans. 

In addition, the success of DPCAFC's first 
securitization transaction in May 2016 must be taken 
into account. For DPCAFC, this deconsolidation 
transaction involved the sale of outstanding installment 
contracts of an initial amount of €135 million to the 
Shenrong I fund, which facilitated the issue of class A, B 
senior tranches and subordinated securities for the 
respective amounts of €113, €15 and €6 million. At the end 
of June, the balance of the deconsolidated receivables 
corresponding to this transaction was €98 million. Total 
loans therefore reached €1,925 million at the end of 
June 2016 versus €2,039 million at year-end 2015, 
maintaining relative stability in loans excluding the 
deconsolidation of the securitized receivables. 

The DPCAFC outstanding are not reflected in 
the figures relating to the Bank's consolidated end-user 
loans and receivables, because the Chinese subsidiary 
is accounted for by the equity method.  

New vehicle retail loan penetration, which had 
attained 21.1% at year-end 2015 following 16.2% for 
2014, has increased subsequently in the first half of 
2016 and stands at 23.9%, demonstrating the 
increasing use of car loans by Chinese end-users and 
the attractiveness of the financing campaigns 
organized by DPCA. The penetration of dealer loans is 
also growing. 

It should be recalled that in order to strengthen 
the synergies between the car manufacturer DPCA and 
its captive vehicle financing, DPCA holds 50% of 
DPCAFC's shares since March 2015, BPF 25% and the 
Dongfeng Group 25%. The management of the JV is 
assumed jointly by the three partners.  

The following table sets forth information relating 
to our subsidiary's financing in China. 
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FINANCING IN CHINA  

 Jun. 30, 2016  Jun. 30, 2015  % change  

End-user loans (including leases)       

Number of vehicles (new and used) financed 72,974 61,582 + 18.5 

Amount of financing (in million euros, excluding interests) 630 535 + 17.8 

Corporate dealer loans   
  

Number of vehicles financed 191,359 199,516 - 4.1 

Amount of financing (in million euros, including spare parts) 2,691 3,261 - 17.5 

    
Outstanding loans (in million euros) Jun. 30, 2016  Dec. 31, 2015 % change  

End-user loans  (including leases) 1,270 1,329 - 4.4 

Corporate dealers loans 655 709 - 7.8 

Total loans 1,925 2,039 - 5.5 

As part of PSA and BPF's expansion in China, 
BPF is continuing to assist CAPSA (50/50 joint venture 
between Chang'An and PSA, manufacturer and 
distributor of the DS brand in China) with a view to 
helping to develop and finance a dealership network as 
well as offering loans and services to CAPSA's 
customers thanks to the financial support of local 
financial institutions. 

An initial partnership agreement between BPF, 
CAPSA, the Alibaba group, and the leasing company 

GCFL was signed on June 6, 2015 aimed at allowing 
DS to become the first luxury vehicle brand to be 
offered in China with online financing. Subsequently, at 
BPF's initiative, a second tripartite sales agreement 
was signed on November 23, 2015 between PSA 
Shanghai Management, CAPSA and China South 
Group Finance (CSGF – Finance Group Company of 
Chang’An). In just a few months, the penetration of new 
vehicle retail loans resulting from this most recent 
agreement has reached 15.7% for the first half of 2016. 

GCFL was signed on June 6, 2015 aimed at allowing 
DS to become the first luxury vehicle brand to be 
offered in China with online financing. 

. 

 

 

1.3.2.4 Insurance and Services activity  

At the end of June 2016, the insurance and 
services margin (excluding net cost of refinancing) 
stood at €28 million per IFRS 5 and €87 million per 
IFRS 8, compared to €79 million per IFRS 8 as of June 
30, 2015. This margin is made up of commissions on 
insurance product sales and renewals as well as PSA 
Insurance underwriting profits. 

The margin on insurance services (“Make” 
products) contributed €67 million per IFRS 8 during the 

first half of 2016, up from €54 million in the first half of 
2015. Earned premiums per IFRS 8 were €84 million, 
up €7 million compared to end of June 2015. 

The margin on sales of other insurance products 
and services ("Buy" products) stood at €4 million per 
IFRS 5 and at €20 million per IFRS 8 at the end of June 
2016, down from €25 million per IFRS 8 at the end of 
June 2015, primarily due to a negative foreign 
exchange impact of over €3 million. 

 
 
NET BANKING REVENUE FROM INSURANCE AND SERVICES  

IFRS 5 IFRS 8 

(In million euros) 
Jun. 30, 

2016 
30 juin 

2015 
% 

change  
Jun. 30, 

2016 
30 juin 

2015 
% 

change  

Margin on sales of insurance services 24 16 + 50.0 67 54 + 24.1 

Margin on sales of other services1 4 10 - 60.0 20 25 - 20.0 

Total 28 26 + 7.7 87 79 + 10.1 
1 - After elimination of intra-segment transactions, which are primarily commissions paid by PSA Insurance to other group entities. 
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1.3.2.5 Retail savings market 

The retail savings business has enabled BPF 
to compete in the online savings market while at the 
same time diversifying its funding sources. 
Passbooks and Term Deposits are intended only for 
savers who are adult private individuals and tax-
residents of the country. 

France, whose retail savings activity was 
transferred from BPF to the French joint venture 
SOFIB in 2015, showed a strong propensity to attract 
new customers and to retain existing customers, 
particularly thanks to the success of the term deposit 
accounts and to a "Real Economy" positioning. In 
fact, outstanding loans at June 30, 2016 were clearly 
much higher than at December 31, 2015 (€1,380 

million at June 30, 2016, including €293 million in 
Term Deposit Accounts, versus €1,112 million at the 
end of December 2015). 

Following a significant increase in outstanding 
loans in Belgium over the course of 2015, activities 
slowed in 2016 with a drop in loans of €21 million (at 
€409 million).  

As for Germany, the growth in activity noted in 
2015 strengthened over the first half of 2016 with 
outstanding loans attaining €1,269 million at the end 
of June 2016 (versus €1,194 million at year-end 
2015). Term Deposit Accounts represented €196 
million or 15% of the amount outstanding debt at the 
end of June 2016. 

 

SAVINGS BUSINESS 

 
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  

Outstanding (In M€) 3,058 2,736 + 11.8 

Of which France 1,380 1,112 + 24.1 

Of which Germany 1,269 1,194 + 6.3 

Of which Belgium 409 430 - 5.1 

    

 
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  

Number of active contracts 110,263 101,172 + 9.0 

Average outstanding by contract (in K€) 28 27 + 3.7 

 
 

1.3.3 Results of operations
 
CONSOLIDATED STATEMENT OF INCOME  

 

IFRS 5 IFRS 81 

(in million euros) 
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  
Jun. 30, 

2016 
Jun. 30, 

2015 
% 

change  

Net banking revenue 40 57 - 29.8 537 534 + 0.6 

General operating expenses and equivalent2 -33 -37 - 10.8 -224 -213 + 5.2 

Cost of risk   -1 - 100.0 -16 -27 - 40.7 

Operating income 7 19 - 63.2 297 294 + 1.0 

Share in net income of associates and joint ventures 
 accounted for using the equity method3 

87 59 + 47.5 7 7 + 0.0 

Other Non operating income4 -12 -120 - 90.0 -3 -15 - 80.0 

Pre-tax net income 82 -42 - 295.2 301 286 + 5.2 

Income taxes -6 29 - 120.7 -109 -87 + 25.3 

Net income from continuing operations 76 -13 - 684.6 192 199 - 3.5 

Profit/(loss) of operations to be taken over by 
partnership 35 141 - 75.2       

Net income for the year 111 128 - 13.3 192 199 - 3.5 
1 - The items for the transition from IFRS 8 to IFRS 5 format for statement of income are found in Note 25.2 in the consolidated accounts. 
2 - Including depreciation, amortization and impairment of intangible and tangible assets, and gains and losses on disposals of fixed assets. 

3 - Joint ventures with Santander accounted for using the equity method in IFRS 5: France and UK since February 2015, Spain and Switzerland since October 2015, Italy 
since January 2016, Netherlands since February 2016 and Belgium since May 2016. China, within BPF partnership with Dongfeng Peugeot Citroën is accounted for using 
the equity method since 2006 (IFRS 5 and IFRS 8 formats). 
4 - Including costs of the non-transferred liabilities of operations to be taken over by partnership in IFRS 5. 
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1.3.3.1 Net Banking Revenues 

The net banking revenue per IFRS 5 stood at 
€40 million at June 30, 2016 versus €57 million at June 
30, 2015. This €17 million decline is primarily due to the 
lack of re-invoicing of security costs to the subsidiaries 

over the half-year. The net banking revenue per IFRS 8 
remains stable at €537 million at June 30, 2016 versus 
€534 million at June 30, 2015. 

 

1.3.3.2 General Operating Expenses   

General operating expenses and equivalent per 
IFRS 5 attained €33 million at June 30, 2016 versus 
€37 million at June 30, 2015, a change explained by 
the reduction in the partnership project costs paid by 
BPF. They stood at €224 million at June 30, 2016 

compared to €213 million as of June 30, 2015 per   
IFRS 8. This increase is the result of various 
unfavorable effects, including the strengthening of the 
structure of the joint ventures with SCF. 

 

1.3.3.3 Cost of Risk 

As of June 30, 2016, the cost of risk stood at 
€0 million per IFRS 5 and €16 million per IFRS 8, or 
0.15% of the average net outstanding loans, 
compared to €1 million per IFRS 5 and €27 million 
per IFRS 8 as of June 30, 2015, or 0.25% of the 
average net outstanding loans. 

The cost of risk for BPF retail exposure 
(individuals and small- and medium-sized 
businesses) stood at €15 million as of June 30, 2016 
per IFRS 8 (0.22% of the average net outstanding 
retail loans). This number has continuously improved 
over the past few years and shows a clear increase 

in relation to 2015 (€24 million per IFRS 8 during the 
first half of 2015, i.e. 0.34% of the average net 
outstanding retail loans).  

The Bank continued to follow its cautious 
policy on credit risk management over the first half of 
2016. The positive trends in the changes in default 
rates and the main risk indicators remained stable. 
For some countries, the very low default rates may 
indicate that a floor is in the process of being 
attained. 

 

 

1.3.3.4 Operating Income   

The operating income stood at €7 million per 
IFRS 5 and €297 million per IFRS 8, a very slight 

increase compared to €294 million per IFRS 8 as of 
June 30, 2015 

 

1.3.3.5 Consolidated Net Income   

The consolidated net income stood at €111 
million per IFRS 5. The consolidated net income stood 
at €192 million per IFRS 8 at the end of June 2016 
compared with €199 million at the end of June 2015. 
The decline in net income per IFRS 8 can specifically 
be explained by the recognition of an additional tax on 
dividends of €5 million recorded for the France joint 
venture.   

Per IFRS 5, the share of the net income of 
associates and joint ventures accounted for using the 
equity method went from €59 million at June 30, 2015 
to €87 million at June 30, 2016 due to the application of 
the equity method to the joint ventures in Spain, 
Switzerland, Italy, the Netherlands and Belgium 
between the two half-years. 
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1.4 Financial Situation 

1.4.1 Assets 

1.4.1.1 General   

The assets as of June 30, 2016 amount to a total 
of €5,994 million per IFRS 5. Assets at June 30, 2016 
amounted to a total of €25,191 million per IFRS 8, a 

3.3% increase equivalent to €0.8 billion, primarily due 
to the increase in loans and advances to clients (+€0.7 
billion). 

 

1.4.1.2 Outstanding Loans  

The outstanding loans (including installment 
and lease contracts) stood at €264 million per IFRS 5 
at June 30, 2016, and €22,079 million per IFRS 8, a 
3.5% increase equivalent to €0.7 billion compared to 
year-end 2015. End-user loans were up 1.4% per  

IFRS 8 and Corporate dealer financing increased by 
8.5%. The table below shows the outstanding loans by 
customer segment at June 30, 2016 and at year-end 
2015. 

 

 
OUTSTANDING BY TYPE OF LOAN  

(In million euros) IFRS 5 IFRS 8 

  
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  
Jun. 30, 

2016 
Dec. 31, 

2015 
% 

change  

Corporate dealers 50 129 - 61.2 6,743 6,217 + 8.5 
End-users 214 331 - 35.3 15,336 15,119 + 1.4 

of which Retail 199 303 - 34.3 13,897 13,662 + 1.7 
of which Corporate and equivalent  15 28 - 46.4 1,439 1,457 - 1.2 

Total Customer Loans and Receivables 264 460 - 42.6 22,079 21,336 + 3.5 
 

The following table shows the geographic 
distribution of outstanding loans: 

 

 

 

 

OUTSTANDING BY REGION 

 

IFRS 5 

 
Jun. 30, 2016 Dec. 31, 2015 

in million euros 
Corp. 

Dealers End-users Total 
Corp. 

Dealers End-users Total 

France1 0 -5 -5 0 -2 -2 

Western Europe (excluding France) 3 46 49 1 59 60 

Central and Eastern Europe 0 1 1 88 82 170 

Latin America 17 125 142 18 144 162 

Rest of the World 30 47 77 22 48 70 

Total 50 214 264 129 331 460 

1 - Negative outstandings in IFRS 5 are linked to the netting of current accounts with PSAI. 
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IFRS 8 

 
Jun. 30, 2016 Dec. 31, 2015 

in million euros 
Corp. 

Dealers End-users Total 
Corp. 

Dealers End-users Total 

France 2,847 6,037 8,884 2,462 5,789 8,251 

Western Europe (excluding France) 3,556 8,555 12,111 3,414 8,467 11,881 

Central and Eastern Europe 189 207 396 212 327 539 

Latin America 122 489 611 107 488 595 

Rest of the World 29 48 77 22 48 70 

Total 6,743 15,336 22,079 6,217 15,119 21,336 

 

1.4.2 Provisions for Non-performing loans  

 

 The percentage of non-performing loans 
continued to improve during the first half of 2016 to reach a 
rate of 2.1% per IFRS 8, which represents a historically very 
low level reflecting the continued improvement of the 
portfolio from a risk perspective. 

The impairment provisions for non-performing 
loans remain high at 77.8% per IFRS 8, the slight 
decrease observed during the first half of the year 
shows the improvement in risk that is reflected in the 
improving provisions percentage. 

 

1.4.3 Refinancing  
On July 10, 2014, BPF and Santander 

Consumer Finance (SCF and its affiliates) signed a 
partnership framework agreement between the two 
groups in 11 countries. This partnership takes the form 
of joint ventures or commercial agreements. 

From the start dates onwards, BPF is no longer 
responsible for the financing of joint ventures. BPF thus 
finances continuing operations (countries outside the 
scope of the framework agreement with SCF) as well 
as the activities transferred until the operational start 
date of the latest joint ventures. 

BPF's strong capital base, coupled with a quality 
asset portfolio, provides  equity for obtaining financing. 
Accordingly, BPF's financing strategy is to diversify 
liquidity sources as broadly as possible, matching the 
maturities of assets and liabilities, and hedging 
exposure to currency and interest rate risk. 

During the first half of 2016, BPF made use of a 
number of different sources of financing: deposits 

(passbook savings accounts and deposit accounts), 
bonds, securitizations, as well as syndicated backup 
and revolving bilateral lines. 

At June 30, 2016, BPF was in a financially 
secure position based on a liquidity reserve and 
undrawn revolving bilateral lines (see Note 20.3 to the 
consolidated financial statements). 

In addition, 15% of financing came from drawn 
bank loans, 10% from the capital market, 14% from 
securitization operations on the markets, 11% from 
"other" financing (including 0% of public origin such as 
the ECB) and 50% from the deposit bank business. At 
December 31, 2015, these sources provided 20%, 
29%, 18%, 7% (including 0% of public origin) and 26% 
of BPF's financing, respectively. 

The following chart breaks down the Bank's 
financing by source at June 30, 2015, December 31, 
2015 and June 30, 2016. 

 

382 329 295

22 10 7

80.9% 79.2% 77.8%
86.0% 85.4% 81.6%

2.7% 2.3% 2.1% 4.1% 3.2% 3.5%

JUNE 30, 2015   
IFRS 8

DEC.31,  2015 
IFRS 8

JUNE 30, 2016   
IFRS 8

JUNE 30, 2015   
IFRS 5

DEC.31,  2015 
IFRS 5

JUNE 30, 2016   
IFRS 5

RETAIL NON-PERFORMING LOANS (IN MILLION EUROS , EXCEPT PERCENTAGES)

NON-PERFORMING LOANS

RATIO OF IMPAIRMENT OF
NON-PERFORMING LOANS TO

TOTAL NON-PERFORMING
LOANS

RATIO OF NON-PERFORMING
LOANS TO NET CARRYING

VALUE OF ALL LOANS
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SOURCES OF FINANCING  (in millions of euros)  

(EXCLUDING UNDRAWN CONFIRMED BANK CREDIT LINES)  

 
 
 
 

Following the repayment of the tranche with an 
April 2016 maturity, BPF no longer has any bond 
issues guaranteed by the French government. It should 
be noted that in February 2015, BPF had announced 
that it would no longer use the French State guarantee 
for new bond issues. The Bank's outstanding short- and 
medium-term capital market financing stood at €324 
million at June 30, 2016, compared with €1,839 million 
at December 31, 2015. 

During the first half of 2016, BPF (i) reimbursed 
and canceled the banking lines of credit drawn for a 
total amount of €185 million, (ii) canceled the bilateral 
revolving lines of credit amounting to a total of €1.03 
billion and (iii) canceled the syndicated loan of €700 
million signed on February 5, 2015. At the same time, 
BPF set up several new bilateral revolving lines of 
credit for a total loan amount of €380 million. These 
transactions were made as part of the partnership 
between BPF and SCF, and led to a sharp reduction in 
BPF's financing needs and associated financial 
guarantees.    

Furthermore, the outstanding amount of 
external financing through securitization (including the 
Brazilian FIDC) fell from €1,099 million at December 
31, 2015 to €482 million at June 30, 2016. All 
securitization transactions are fully consolidated and 
carried on the BPF balance sheet. The total amount of 
receivables sold to securitization vehicles was €718 
million at June 30, 2016 compared to €1,358 million at 
December 31, 2015 (see Note 8.3 to the consolidated 
financial statements). The fall in outstanding loans and 
sold receivables reflects the deconsolidation of 
operations in France, the UK, Spain, Switzerland and 
Italy in 2015 and in the first half of 2016, due to the 
launch of joint ventures with SCF in these countries. 

Finally, at June 30, 2016, no structured 
financing has been sought from the ECB (see Note 13  
to the consolidated financial statements). This source 
of financing had not been used by BPF at December 
31, 2015. No assets had been deposited with the ECB 
as of June 30, 2016 or December 31, 2015 (see Note 
20.1 to the consolidated financial statements).   

1.4.4 Security of liquidity  
We seek to maintain an appropriate balance 

between safeguarding our liquidity position, which is 
our first priority, and optimization of financing costs. 

The establishment of joint ventures between 
BPF and SCF in the various countries includes their 
financing by BPF, until business is up and running. In 
order to verify BPF's ability to continue this financing in 
the event of planning delays, stress scenarios are 
performed every month using delays of between three 
and six months. 

At June 30, 2016, the liquidity reserve (available 
invested cash) represented €373 million (see Note 20.3 

to the consolidated financial statements) including €251 
million of high-quality liquid assets, before weighting for 
the calculation of the liquidity coverage ratio (LCR). 

In addition, at June 30, 2016, BPF has unused 
credit facilities of some €515 million (see Note 20.2 to 
the consolidated financial statements). 

The bank facilities are not affected by any 
covenants or restrictions outside of standard market 
practices, however they do have the following three 
notable elements that could result in their cancellation:  
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• PSA's loss of direct or indirect ownership of the 
majority of BPF shares;  

• BPF's loss of its status as a bank;  

• the failure to have maintained a minimum 11% ratio 
of Common Equity Tier One equity. 

Lastly, at June 30, 2016, BPF has customer 
financing commitments in the amount of €147 million 

compared with €208 million at December 31, 2015. In 
addition, the amount of guarantee commitments given 
in favor of customers increased to €56 million, 
compared to €27 million at the end of December 2015 
(see Note 20.1 to the consolidated financial 
statements). 

 

 

 

1.4.5 Credit ratings 

Given the gradual establishment of joint ventures 

with Santander Consumer Finance and the increased 

financing of businesses, Banque PSA Finance decided 

at the beginning of 2016 to no longer seek ratings from 

credit rating agencies. 

 

 

1.4.6 Capital and Capital Requirements
On April 6, 2009, the French banking supervisor, 

Autorité de Contrôle Prudentiel et de Résolution or 
ACPR (formerly called the Commission Bancaire and 
now named "ACPR") authorized BPF to use the 
Internal Rating Based Advanced approaches (IRBA) to 
calculate the minimum capital requirement for the retail 
portfolio and the Internal Rating Based Foundation 
approaches (IRBF) for the corporate portfolio. This 
measure took effect on January 1, 2009 in France, 
Germany, United Kingdom, Spain and Portugal. In 
2010, the IRBF and IRBA approaches were also 
authorized for Italy, and in 2011 for Belgium and the 
Netherlands. 

In this context, Regulation 575/2013/EU and 
Directive 2013/36/EU of the European Parliament and 
the Council introduced a new banking legislative 
package since January 1, 2014 for banks of EU 
countries, called "CRD4 package". 

This reform called Basel III, which constitutes the 
Basel Committee's response to the financial crisis, aims 
mainly to: 
• reinforce the level and quality of Tier 1 capital 

("Core tier 1"); 
• reinforce regulatory requirements concerning 

counterparty risk; 
• implement a leverage ratio; 
• improve liquidity risk management by creating two 

liquidity ratios (one-month liquidity ratio, LCR, 
applicable from October 1, 2015 and one-year 
liquidity ratio "Net Stable Funding Ratio – NSFR", 
applicable from 2018). 

BPF's consolidated regulatory capital is now 
calculated according to this new regulation. Therefore, the 
negative difference between the recognized impairment and 
expected impairment losses (calculated using statistical 
methods) is deducted from the Core Tier One Capital. 

The implementation of the cooperative 
agreement between Banque PSA Finance and 
Santander Consumer Finance (SCF) has had a 
significant impact on the scope and calculation of 
minimum capital requirements, and more generally, the 

CET1 ratio. The French, British, Spanish, Italian, Dutch 
and Belgian entities in which the internal ratings 
approach was applied, as well as the Swiss entity that 
used the standard approach, have become joint 
ventures with SCF and are therefore excluded from the 
BPF regulatory scope of consolidation for the 
calculation of risk-weighted assets (RWA). In return, 
the amount of BPF's interest in these joint ventures, in 
accordance with the CRR and up to certain thresholds, 
is deducted from the regulatory capital which forms the 
numerator of the solvency ratio calculation. With regard 
to Portugal, a country that formerly applied the internal 
ratings approach, the entire portfolio was sold to the 
Santander Group and a commercial agreement was 
entered into. As a result this country is no longer taken 
into account for the calculation of either weighted 
assets or BPF capital. Consequently, as of June 2016, 
the internal ratings approach is only used in Germany 
to determine weighted assets. At the end of March 
2016, the internal ratings approach was still used in 
Belgium and Germany. 

Within the scope of the cooperative joint 
ventures, BPF and SCF intend to reuse the internal 
ratings models developed by BPF, once they are 
approved by an independent validation unit (the 
Santander Group Internal Validation Team), following 
the integration of the governance principles jointly 
agreed upon by both partners, and with the consent of 
the relevant supervisory authorities. In France (SOFIB 
Group), the ECB has temporarily authorized the 
continued use of internal methods for the calculation of 
weighted assets, and an extensive action plan has 
been implemented in order to allow the integration of 
the SOFIB internal ratings system within SCF's scope 
of consolidation whilst complying with Santander Group 
standards. Once this plan has been implemented, the 
SOFIB internal ratings system will be reassessed by 
the ECB before any final authorization is granted. A 
similar plan was presented to the ECB and the British 
regulator PRA regarding the option to reuse the internal 
models developed by BPF; for the duration of the 
transition period between the implementation of this 
plan and the supervisory authorities giving their 
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decision, any exposure will be assessed using the 
standard method.  

At the same time as reusing existing internal 
models, the Bank is committed to the process of 
approving its assessment of corporate dealer exposure 
using the advanced IRB approach. Until now this has 
been assessed using the foundation approach. 

As part of the application of the new Basel III 
regulation, BPF confirms a strong financial position. At 
March 31, 2016, the Basel III capital ratio in respect of 
pillar I thereby amounted to 16.92%, compared with 
12.00% at December 31, 2015. The Basel III Tier 1 
capital amounted to €741 million, taking into account 
the deduction of the difference between recognized 
impairment and expected actual losses on the IRB 
scope (-€36 million), and the minimum capital 
requirement stood at €350 million. 

Since the consolidated prudential capital of the 
Bank consists exclusively of Core Tier 1 Capital, the 
changes in the definition of "Core Tier 1" resulting from 
the implementation of the aforementioned "CRD4 
package" did not have any significant impact on the 
solvency ratio. 

Operational risk is measured using the standard 
approach, and the minimum capital requirement is 
calculated by applying a 12% ratio to the retail Net 
Banking Revenue and 15% ratio to the non-retail Net 
Banking Revenue. The exchange rate risk 
corresponding to charges at the branches and 
subsidiaries which do not benefit from an exemption on 
the part of the ACPR is zero. 

Moreover, according to the provisions of the 
aforementioned Regulation 575/2013/EU, as the Basel 

III capital requirements for BPF are greater than the 
80% floor of Basel I, there are no additional capital 
requirements for the Basel I floor. 

The increase in the ratio, between December 31, 
2015 and March 31, 2016, is explained by the decrease 
in capital requirements related to a decline in the risk-
weighted assets (RWA) of the denominator. The 
decline in RWA (-€2,092 million) is primarily the result 
of the use of the equity accounting method for the 
Italian and Dutch entities in BPF's consolidated 
financial statements following the creation, during the 
first half of 2016, of joint ventures with Santander CF in 
these countries. The assets of these entities are 
therefore no longer included in the RWA calculations. 
Regulatory capital dropped slightly (-€36 million), 
mainly due to 2 factors: 
• a decrease in the recordable depreciation/expected 

losses in IRB scope associated with the equity 
method of accounting of the Italian and Dutch 
entities (impact on regulatory capital of +€23 
million); 

• the increase in the amount of the investments in 
non-consolidated companies and those accounted 
for using the equity method (impact of -€75 million 
on the regulatory capital). It should be noted that at 
the end of March 2016, under prudential standards, 
BPF held an interest in non-consolidated 
companies or those accounted for using the equity 
method (insurance companies, the Chinese 
subsidiary and French, British, Spanish, Swiss, 
Italian and Dutch joint ventures with Santander CF) 
to the amount of €1,136 million. A limited share of 
these investments, up to certain thresholds, may be 
used in the RWA calculation, but the remainder 
(€1,010 million) will be deducted from the regulatory 
capital.  
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CAPITAL REQUIREMENTS 

(in million euros) 2 IRB countries 4  IRB countries  

  Mar 31, 20162 Dec 31, 20151 

Credit risk     

Standard approach 171 211 

Of which Capital Requirement linked to shares of non consolidated  
entities and entities accounted for using the equity method 25 26 

Foundation internal ratings-based approach (IRBF) 60 139 

Advanced internal ratings-based approach (IRBA) 74 112 

Subtotal 305 462 

Operational risk - Capital Requirement (standard approach) 45 56 

Currency risk - Capital Requirement (structural currency position) 0 0 

Total Capital Requirement "Basel" (A) 350 518 

Total Risk Weighted Assets (A)/0,08=(B) 4,380 6 472 

Total regulatory capital "Basel" (C) 741 777 

Of which expected impairment loss vs IFRS accounting  impairment -36 -59 

Of which Capital Requirement linked to shares of no n consolidated  
entities and  entities accounted for using the equi ty method 
(unaccounted share to the Capital Requirement calcu lation) 

-1,010 -935 

Capital adequacy ratio "Basel" : (C)/(B) 16.92% 12.00% 

1  In December 2015, countries included in the IRB perimeter were 4, because of the use of Equity Method  for French, UK and Spanish entities, 
following the set up of Joint companies with SCF in those countries and the sale of Portuguese entities to Santander Group. 
2 In March 2016, countries included in the IRB perimeter are only 2, because of the use of equity method for Italiand and Dutch entities, 
following the set up of joint companies with SCF in these two countries on 2016's first semester. 

 

 
All the data used to model and calculate credit 

risk is extracted from our management accounting 
systems. The latter, over the seven markets covered by 
internal approaches (for BPF or within the cooperative 
agreement with SCF), feed into the common risk 
databases (BRC and BUIC) that are used to 
homogeneously track all the risk parameters applicable 
to BPF. 

 

The information from these two central risk 
management databases feed the central capital 
management tool. At the same time, some accounting 
data are also integrated with this central tool. After 
reconciling management and statutory accounting data, 
the minimum capital requirement is calculated and 
regulatory capital reports are produced. 
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1.5 Risk factors and risk management  

The main risk factors to which BPF may be 
exposed, as well as the methods used to assess, 
control and monitor risks, are presented in the 2015 
Annual Report (Section 1.6 Risk Factors and Risk 
Management) and include: 

• Business Risk; 
• Credit risk on the retail and corporate portfolios; 
• Financial risks and market risk, comprising liquidity 

risk, the interest rate risk on the loan portfolio, 
counterparty risk and currency risk; 

• Risks related to securitization operations; 
• Concentration risk is approached under three 

angles: Individual concentration of the credit 

portfolio, sector concentration related to corporate 
fleet and non-corporate fleet business customers, 
and concentration of bank refinancing granted to 
BPF;  

• Operational, non-compliance and reputational risks; 
• Specific risks related to the insurance business and 

services; 
• Correlation between BPF and its shareholder. 

The risk factors and the ways in which they are 
managed are the same as those described in BPF 
2015 annual report. 

 

 

SENSITIVITY TO A 1% RATE INCREASE (in million euros) 

 

The increase over the months of November 
and March is due to the preparation for the launch of 
the joint ventures in Italy and Belgium: before the 
transition into a joint venture, the outstanding swaps 
are reduced thereby increasing sensitivity.  

In the last month preceding the transition to a 
joint venture (September for Spain and Switzerland, 
December for Italy and April for Belgium, June for 
Germany and Austria), sensitivity is no longer taken 
into account for the JV.  

 

THE TOP TEN RISK-WEIGHTED EXPOSURES TO CREDIT RISK AT JUNE 30, 2016 
 (in million euros, excluding financing extended to PSA Group entities)  
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1.6 Internal control 
In line with the order dated November 3, 2014 on 

internal control levels of banking sector business, 
payment and investment services, overseen by the 
French banking regulatory authority, the Autorité de 
Contrôle Prudentiel et de Résolution, the internal 
control measures implemented by BPF are organized 
around the functions of recurring and periodic controls, 

and the first tier controls are performed by the 
operating units. 

The fundamental principles underpinning the 
organization and implementation of internal control are 
set out in an internal control charter. The bank's internal 
control charter sets the organization, resources, scope, 
missions and processes of the bank's control system.  

1.6.1 Recurring controls 

1.6.1.1 First-tier controls, the lynchpin of the in ternal control system 
These controls exist within the operating units. 

The controls are performed by all employees in the 
normal course of their work, in application of 
procedures that include various controls to carry out, or 

they are performed by dedicated employees within the 
operating units. The first-tier controls are supervised by 
the units responsible for second-tier controls. 

 

1.6.1.2 Second-tier controls 

Second-tier controls include compliance controls 
and controls over operational risks within the finance 
companies, insurance companies and corporate units, 
including those arising from refinancing and cash 
management services performed by the PSA Group on 
behalf of BPF. It is organized into three departments: 

• Compliance Control; 
• Operational and IT activities Control; 
• Operational accounting risk, refinancing and cash 

management. 

1.6.2 Periodic Controls 
Periodic - or third-tier - controls consist of 

periodically checking transaction compliance, risk 
levels, compliance with procedures and the 
effectiveness of recurring controls. 

 

They are performed by the internal auditors, 
based on an Internal Audit plan that provides for all of 
our units and processes (including those that are 
outsourced) to be audited at least once every three 
years. 

 

1.6.3 Oversight by Executive Management and the Boa rd 
The internal periodic controls are handled by 

executive management: the Board of Directors 
(particularly through the work of the Audit and Risk 

Committee) and of BPF's management, in general by 
holding dedicated meetings. 

 

1.6.4 Organization of Internal Control 
The internal control system is built around 

regular first-tier controls through delegations of 
authority applicable to all operating units and 
corporate departments. These delegations of 
authority determine the levels at which decisions 
must be made in the areas of banking and financial 
transactions, loan approvals, lending terms, new 
products and services and expenditure commitments. 

As part of the quarterly Audit and Risk 
Committee meeting or at Group level, committees 
have been set up to determine and implement our 
policies in the areas of internal control and decision-
making processes during regular meetings. The 
Credit Risks Committee, which monitors changes in 
troubled loans and credit losses, and analyzes the 
performance of the risk selection systems for retail 
and corporate (fleet and dealer) loan books. 
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2.6 Notes to the Consolidated Financial Statements

Notes
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Note 5 Financial Assets at Fair Value Through Profit or Loss 38
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e�e� �_Ĵ�� ��̂� _̂�̂ �̂

R3*,@*6@*;1

3S04-,@3*+

êe� J�� �_̂̂ �� �ee� e��

<1

�J�

Oa1

Y1 M̀Q1 YK1

WKdO[

YQK1M1

WP[

YLQaO1

KLYNO1

T++0,+1,31801

,-90*13B041871

S-4,*04+>@S

R3*,@*6@*;1

3S04-,@3*+

_̂̂�e� ��f�

<1 <1 <1

N1

KLaNd1 KỲ1
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XỲ� �Z]Y[$
�̀Ŷ$
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j�

k�#�'*/!-A�'* "#,!�GA�#%�% \_h_̂ ae! F! F! F!

Ul� ZU
U[ m�� �� �� Z
ll[

k*"#%!*#B!/-%%�%!-#!"#$�% &�# %!"#!+-&A*#"�%!

 0* !+*#!E�!+-#%-/"B* �B!*#B!- 0�'!B"%A-%*/%!-)!

)"G�B!*%%� % F! F! F! F! F! F! F!

b! F! F! F! b! \â
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Six months ended June 30, 2016

To the Shareholders

French original signed by:

Mazars 

Anne Veaute

2.7.  Statutory auditor's review report on the 
first half-year financial information

In compliance with the assignment entrusted to us by your annual general meeting and in accordance with the requirements of article L.
451-1-2 III of the French Monetary and Financial Code (“Code monétaire et financier”), we hereby report to you on:

1 - Conclusion on the financial statements

• the verification of the information presented in the half-yearly management report.

• the review of the accompanying condensed half-yearly consolidated financial statements of Banque PSA Finance, for the period from
January 1 to June 30, 2016, 

ERNST & YOUNG Audit

Luc Valverde

The statutory auditors

We conducted our review in accordance with professional standards applicable in France. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with professional standards applicable
in France and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the condensed half-yearly consolidated financial
statements are not prepared, in all material respects, in accordance with IAS 34 - standard of the IFRSs as adopted by the European
Union applicable to interim financial information.

Without qualifying the above conclusion, we draw your attention to note 1.A. “Main Events of the period”, note 2 “Accounting Policies” and
note 3 “IFRS 5 Impacts on the Financial Statements” to the condensed half-yearly consolidated financial statements concerning the
impacts of IFRS 5 after the signing of partnership between your company and Group Santander.

We have also verified the information presented in the half-yearly management report on the condensed half-yearly consolidated financial
statements subject to our review.

We have no matters to report as to its fair presentation and consistency with the condensed half-yearly consolidated financial statements.

2 - Specific verification

Courbevoie and Paris-La Défense, July 26, 2016

These condensed half-yearly consolidated financial statements are the responsibility of the Board of Directors. Our role is to express a
conclusion on these financial statements based on our review.
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Statement from the person responsible for the 2016 half-year 
report 

 

Person responsible for the half-year report 

 
Rémy Bayle 
Chief Executive Officer of Banque PSA Finance S.A. 

 

Certification of the person responsible for the half-year report 

 
I hereby certify, after having taken all reasonable steps to this effect that the information contained in this 

document is, to my knowledge, consistent with the truth and do not include any omission that could lead to a false 
interpretation. 

 
I hereby certify, to my knowledge, that the financial statements for the first half of the year have been 

prepared in accordance with the applicable accounting standards and give a true and fair view of the group’s assets, 
financial situation and earnings and of all of the companies included in the consolidation, and that the management 
report in this document presents a true picture of the business, the earnings and the financial situation of the 
company and of all the companies included in the consolidation as well as a description of the main risks and 
uncertainties for the remaining six months of the year. 

 
I have obtained from the Statutory Auditors the Review Report in which they indicate that they have verified 

the information on the financial situation and the financial statements presented in this document and in an overall 
reading of this document. 

 
Rémy Bayle 
Chief Executive Officer of Banque PSA Finance S.A. 
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